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NOTE: 
Question No.1 is Compulsory. Attempt ANY FOUR questions from the rest. All questions carry equal marks, Mobile phones and other electronic gadgets are not allowed..
   
Q1:  Choose the Correct Option.

      
I.         In Macroeconomics, the term G.N.P  stands for ; 

      
(a)  Gross New Product        (b)    Gross National Product   (c) Gross Net Product
II.        When consumption is deducted from Income, it will be; 

 


(a)  Saving
        
        
(b)    Investment 

(c) Expenditures.

III.      APC Stands for;

                          
(a)       Average Propensity to consume        (b) Average Production to consume

    
 IV.      The monopoly over the issuing of currency notes is in the hands of; 

     

 (a)  Commercial Banks    
(b) State Bank of Pakistan 
(c)  Stock Exchange Market.

V.   The situation where expenditures exceed revenue is called;

                          
(a)       Deficit                    
(b) Surplus                              (c)   Balance

VI.   A policy which deals with taxes and expenditures of the country is called;

                          
(a)       Fiscal Policy             (b) Monetary Policy              (c)  Trade Policy

VII.   A place where different economic activities are performed is called ; 

      
(a)  Economy
        

(b)    Financial Institution  
(c) Market

Q2:  
There are various methods which are used to compute the national income of a country. Discuss any two methods in detail.

Q3:      Define Fiscal Policy. Discuss the main objectives of Fiscal Policy in detail.

Q4:   
Write a detailed note on Consumption Function with the help of graphical presentation.

Q5:   
Write a comprehensive note on the determination of equilibrium level of income and employment.

Q6:      Monetary Policy is used to control the credit and money supply in a country through 

             various tools. Explain at least four tools in detail.

Q7:   
Write SHORT NOTE on ANY TWO of the following;

a) Balance of Payments.

b) International Trade.

c) Per Capita Income.
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